NEW ISSUE--BOOK ENTRY ONLY RATINGS
(See “Descriprion of Bend Ratings” herein)

$17,960,000 $2,690,000
ILLINOIS EDUCATIONAL FACILITIES ILLINOIS EDUCATIONAL FACILITIES
AUTHORITY REVENUE BONDS, AUTHORITY REVENUE BONDS,
M]JH EDUCATION ASSISTANCE MJH EDUCATION ASSISTANCE
ILLINOIS I LLC, : ILLINOIS I L1C,
SERIES 1998A _ SERIES 1998B
Dated: September 1, 1998 Series 1998A Bonds Due: September 1, 2023*

Series 1998B Bonds Due: September 1, 2028*

The Illinois Educarional Facilities Authority Revenue Bonds, MJH Education Assistance Hlinois I LLC, Serics 1998A (che “Secies 1998A Bonds™) and the Hiinois Edu-
cational Facilities Authority Revenue Bonds, MJH Education Assistance Ilinois I LLC, Series 1998B (che “Series 1998B Bonds™ and with the Seties 1998A Bonds, the “Series
1998 Bonds") will be issuable as fully registered bonds withour coupons and when issued will be registered in the name of Cede & Co., as nominee of The Depository Trust
Company (*DTC"). DTC will act as securicies depository of the Secies 1998 Bonds. Individual purchases may be made in book-entry-only form, in denominarions of $5,000
or any integral mulsiple thereof. Purchasers will not receive cerrificares represeating their interests in the Series 1998 Bonds purchased. See “BOOK-ENTRY.ONLY
SYSTEM.”

Interest on the Secies 1998 Bonds is payable semiannually on each March 1 and September 1 of each year beginning on March 1, 1999, to the registered Owners
thereof as of the ffteench day of the month immediarely preceding the month in which an intstesc payment is due (the “Record Date”} by check ot by wite transfer to any
Crwner of ar least $1,000,000 in aggregare principal amount of the Series 1998 Bonds 25 of the close of business of LaSalle National Bank, Chicago, Lliinis, as trustes {the
“Trustee™ on the Record Date for a pasticulas interest payment date. Interest on the Series 1998 Bonds will be calculared on the basis of a 360-day year consisting of rwelve
30-day months. The principal of the Series 1998 Bonds is payable ac the principal corporate trust office of the Trustee, o ar the principal corporare trust office of any suc-
cessor trustee or additional paying agent appointed under the Trust Indencure, dated as of September 1, 1998 (the “Indenture”), berween the Illinois Educational Facilities
Authoticy (the “Authority™) and the Trustee. Principal of, premium, if any, and inrerest on the Series 1998 Bonds will be paid by che Trustes directly to DTG, as long as
DTC or its nominee ks the regiscered owner of the Series 1098 Bonds, Disbursement of such payment to the participants of DTC will be the sole responsibilicy of DTC,
and the ultimare disbursement of such payments to the beneficial owners of che Series 1998 Bonds will be the sesponsibilicy of the participancs of DTC.

The Series 1998A Bonds will bear interest at 4.05% per annum until Septembert 1, 2003 (che “Mandatory Tender Date™). The Series 19988 Bonds will bear incerese
at 4.05% per anoum until the Mandatory Tender Dare. Salomon Smith Barney, New York, New York, appointed 25 the Indexing Agent pursuant to the Indenture {the
“Indexing Agent™, is requited by the Indenture ro establish an intérest rate o tates for the Series 1998 Bonds not later than August 15, 2003, to be effective on the Man-
datory Tender Date. The interest race or rates so determined by che Indexing Agent will remain in effect to the respective final marurity dates for the Series 1998 Bonds.

SERIES 1998 BONDS PRICE: 100%

Payment of the principal of and interest on che Seties 1998 Bends when due will be insured through a municipal bond insurance policy (the “Bond Insurance Poliey™
to be issued by Ambac Assurance Corporation (*Ambac Assurance”} simultancously with the delivery of the Series 1998 Bonds. Additionally, Ambac Assurance will enter
into a Standby Property Purchase Agreement dared as of Seprember 1, 1998, with the Institution (defined below} (the “Standby Property Purchase Agreement”), whereby
Ambac Assurance will, under eercain condirions, putchase the Insticution’s interest in the Acquisition Projects (defined below) on the Mandacory Tender Date for an amount
equal to 100% of the principal amount of the Series 1998 Bonds then outstanding (che “Tender Price”). If, for whatever reason, the Institucion does not sell and convey che
Acquisition: Projects to Ambac Assurance on the Mandatory Tender Date pursuant to the Seandby Property Purchase Agreement, Ambac Assurance will issue, on the date
of origical issuance of the Series 1998 Bonds, its Surety Bond (the “Mandarory Tender Surety Bond™) to the Trustee which will enable the Trustee o draw an amount sufe
ficient to pay the Tender Price when due on the Mandatery Tender Date,

Ambac

See "THE BOND INSURANCE POLICY AND THE BOND INSURER” and “THE SERIES 1998 BONDS — STANDBY PROPERTY PURCHASE AGREEMENT; MANDA.
TORY TENDER SURETY BOND” herein.

The Series 1998 Bonds are subject to mandeatory tender and purchase on the Mandatory Tender Dace for an amount equal to the Tender Price. The Series
1998 Bonds are also subject to manditory sinking fund redemption and oprional, mandatory and extraordinary optional redemption prior to maturity as desctibed herein.

The Series 1998 Bonds are being issued ro finance the costs of (i) the Institution's acquisicion from the University of an interest consisting of an estate for forty (40}
yeass in, and rerovation of, certain properties (the “Acquisirion Projects™ by MJH Educarion Assiszance IHinois I LLC, an Nllinois limited Liability company organized for
nonprofic purposss (the “Institution™, as more fully described herein, following which the Insticurion will lease the Acquisition Projects to the University pursnant to the
Lease Agreement dated as of Seprember 1, 1998, betwesn the Institution and the University (the “Acquisition Profects Lease™), and (i} paying eectain costs of issuznce of the Series 1998
Bonds, including paying to Ambac Assurance the premium for the Bond Insurance Policy, the Stzndby Purchase Property Agreement and che Mandatory Tender Surety Bond,

The Series 19984 Bonds and the Series 1998B Bonds are Yimited obligations of the Authority, payable solely from the Payments to be made on the First Mortgage
Note, Series 1998A {the “Series 19984 Note™) and the First Mortgage Note, Series 1998B (che "Series 19988 Note™), respectively, of the Insticution jssued pursuant o che
Loan Agreement, Mortgage and Security Agreement dated as of September I, 1998, berween the Authority and the Instimtion (the “Mortgage™, from amounts payable
under the Moregage, and from cercain funds pledged under the Indennure, on an equal and ratabls basis, respectively, except as provided in the Indenture (see APPENDIX
D — “Definicions of Certain Terms and Summary of Principal Documents — SUMMARY OF PRINCIPAL DOCUMENTS — THE INDENTURE — DERAULTS AND
REMEDIES — Application of Moneys™, all as desetibed hersin. The Series 1998A Note will be a limited recourse obligation of the Instirution payable solely ard only from the
Mortgaged Property, inclading the tentals under the Acquisition Projects Leass, and from any avajlzble amounts held by the Truscee established under the Indennure {other
than the Rebate Fund, the Purchase Fund and the University Projects Fund). The Series 1998B Note will be a general unlimited obligacion of the Instiration. THE SERIES
1998 BONDS DO NOT REPRESENT OR CONSTITUTE A DEBT OF THE AUTHORITY OR OF THE STATE OF [LLINOIS WITHIN THE MEANING OF THE

DECISION.

Subject ro compliance by the Aushority, the Institution and DePaxl University (the "University”) with artain covenants, in the apinion of Chapman and Cutler, Bond Counsel, under
Present law, inserest on the Series 1998 Bonds will not be includible in gross income of the owmers thereof for federal income tax purposes, and, therefors, is exempt from present foderad income
baxation, except 1o the extent that such interest it saben into account in computing the corporate alternaive minimim tox and the branch profits tax. lnserest on the Seviss 1998 Bowds it nor
included as am items of tax proference in computing the alternative mini tax for individuals and corporations. See “TAX EXEMPTION" berein for @ more detailed disoussion of some of
the federal tax consequences of owning the Series 1998 Bomds, Inserest on the Series 1998 Bonds is not exemps from present [Hlinois income taxes,

The Series 1998 Bonds are offered when, as and if issued by the Aushority and recrived by Sclomon Smith Barney, subject to prior sale, 1o withdrawal or modification of the offer without
any natice, and subject 1o the approval of the legality of the Series 1998 Bonds by Chapman and Cutler, Chicago, Ufinois, Bond Counse! to the Axtbority. Certain legal matters will
be pavied upon for the Autbority by its general counsel, Burdit & Radyins, Chartered, Chicago, {llinois, for the Instiration by its counsel, Pach, Shaffer & Williams, Cincin-
nati, Ghio, for the University by its counsel, LY bein Nath & Rosenthal, Chicaga, Hlinois, and for the Underwriter by its counsel, Baker & Danialy, Indianapo-
lis, Indiana. It is expected that the Sevier 1998 Bonds will be available Sfor delivery in New York, New York on or about October 27, 1998,

Salomon Smith Barney

DATED: Qctober 1, 1998

*The Series 1998 Bonds are subject co mandatory sinking fund redemption as described herein.






